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The Mercier Group

a professional corporation

INDEPENDENT AUDITOR'S COMMUNICATION OF
REPORTABLE CONDITIONS AND OTHER MATTERS

To the Members of the Town Council
Town of Newmarket, New Hampshire
Newmarket, New Hampshire

In planning and performing our audit of the Town of Newmarket, New Hampshire for the vear ended June
30, 2005, we considered the Town's internal control structure in order to determine the scope of our
auditing procedures for the purpose of expressing our opinion on the financial statements. Qur review of
these systems was not intended to provide assurance on the internal control structure and should not be
relied on for that purpose.

Under the standards established by the American Institute of Certified Public Accountants, reportable
conditions involve matters coming to our attention relating to significant deficiencies in the design or
operation of the internal control structure that, in our judgment, could adversely affect the Town's ability
to record, process, summarize, and report financial data consistent with the assertions of management in
the financial statements. A material weakness is a reportable condition in which the design or operation
of one or more of the internal control structure elements does not reduce to a relatively low level the risk
that errors or irregularities, in amounts that would be material in relation to the financial statements being
audited, may occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions. Our consideration of the internal control structure would not
necessarily disclose all matters in the internal control structure that might constitute reportable conditions
and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be
material weaknesses as defined above.

We are pleased to report that, during the course of our review of intemal controls, no material
weaknesses in the Town's accounting systems and records werc identified. Minor weaknesses or other
considerations coming to our attention were generally procedural in nature and dealt with administrative
or record keeping practices. In these instances, we made specific recommendations or provided
instruction to those individuals involved during the course of our audit fieldwork. Areas of opportunity
for further consideration include:

e Centralization of accounting functions for the Library Trust Funds. Unfortunately, some
records were not available at the time of audit, which led to delays in the Town’s ability to
complete its financial statements.

» Accounting for interfund-transfers and capital acquisitions. In connection with the Town’s
capital improvement program and the need for capital asset accounting under GASB 34, we
recommend that interfund transfers to (or from) capital reserve funds not be intermingled with
other revenue and expenditure line items. For efficiencies in being able to report on capital
outlays, transfers of resources between funds and expenditures for capital outlays should clearly
stand apart in the accounting records.

Thig.report is intended solely for the information and use of management and others within the
adminjstration. It is not intended and should not be used by anyone other than those specified parties.

4 // N . f\
25 /W\ et
The X@Eier (}r oup, %essianai corporationt
July 28, 2005




The Mercier Group

a professional corporation

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL PRESENTATION

To the Members of the Town Council
Town of Newmarket, New Hampshire
Newmarket, New Hampshire

We have audited the financial statements of the governmental activities, the business-type activities, each
major fund and the aggregate remaining fund information of Town of Newmarket, New Bampshire as of
and for the year ended June 30, 2005, which collectively comprise the Town’s basic financial statements as
listed in the table of contents. These basic financial statements are the responsibility of management. Our
responsibility is to express opinions on these basic financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the basic financial
staternents are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the basic financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the
overall basic financial statement presentation. We believe that our audit provides a reasonable basis for our
opinions.

In our opinion, the basic financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund and

. the aggregate remaining fund information of the Town of Newmarket, New Hampshire, as of June 30, 2005,
and the results of its operations and the cash flows of its proprietary fund types and nonexpendable trust
funds for the year then ended in conformity with generally accepted accounting priceiples.

Qur audit was performed for the purpose of forming opinions on the basic financial statements taken as a
whole. The accompanying individual fund financial statements and schedules listed in the table of contents
are presented for purposes of additional analysis and are not a required part of the basic financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly presented in all material respects in relation to the basic financial
staterqents taken as a whole.

ex Lsroup, a profdssipnal corporation
July 28, 2005
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MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the Town of Newmarket’s (the Town) annual financial report presents
management’s discussion and analysis of the Town’s financial performance during the fiscal
year ended June 30, 2005. Please read it in conjunction with the Town’s financial statements,
which follow this section.

Financial Highlights

e The assets of the Town exceeded its liabilities at the close of the most recent fiscal year
by $69,267,036.00 {net assets).

e The Town’s total cash and investments totaled $13,850,869.00 at June 30, 2005
representing a increase of $2,274,359.00 from June 30, 2004,

e The Town had program revenues of $4,256,866.00 and program: expenses of
$8,449,183.00 for the year ended June 30, 2005.

¢ The General Fund (operating fund) reflected on a modified accrual basis of accounting,
reports a $1,804,385.00 in fund balance (surplus)

o The total General Fund actual expenditures were $68,018.00 less than the 2004/2005
Budgeted Expenditures.

Overview of the Financial Statements

The discussion and analysis is intended to serve as an introduction to the Town’s basic financial
statements. The Town’s basic financial statements are comprised of the following components:

REQUIRED PURPOSE & INFORMATION INCLUDED
STATEMENTS

Government-Wide -Statement  of  Net | Provides short and long-term information about our overall
Assets financial status, and how our net asscts have changed. The

-State of Activitics

statement of net assets includes all assets and liabilities, both
operational and capital. The statement of activities accounts for
all of the current year’s revenue and expenses.

Fund Financials;
Governmental Funds

-Balance Sheet
-Statement of
Revenues, Expenditures
and Changes in Fund
Balances

Provides detailed short-term information on revenues, expenses
and fund balances for the current year. Focus is on revenue
sources, expenditure categories, and on the balance left at year-
end.

Fund Financials:
Fiduciary Funds

-Statemnent of Fiduciary
Net Assets

-Statement of Changes
in Fiduciary Net Assets

Provides information on funds for which the Town acts as a
trustee, or fiduciary. The Town cannot use these assets to
finance its own operations, but is responsible for ensuring that
the assets reported here are used for their intended purposes.

Fund Financials:

-Statement of  Net

Provides information on funds for which the Water & Sewer

Business  Enterprise | Assets Department are responsible and reports activities for which a fee

Funds -Statement of Changes | is charged to external users for services, The Water & Sewer
in Net Assets Department uses these assets to finance its own operation.

Notes to Financial | Notes to  Financial | Provides additional required detailed information and

Statements Statements explanations to all statements listed above.

Other Required -Budgetary Comparison | Provides additional information on budgeied vs. actual revenues

Supplementary
Information

Schiedules

and expenditures for the year.




Net Assets

Net assets may serve over time as a useful indicator of a governmental entity’s financial position.
The Town’s assets exceeded liabilities by $69,267,036.00 at June 30, 2005.

Capital Assets and Debt Administration

During the year ended June 30, 2005, the Town’s Governmental Activities depreciation was less
than the additions to equipment resulting in a increase in capital assets (net of depreciation) of
($2,537,983.00) and the Business-Type Activities depreciation was more than the additions to
equipment resulting in a decrease in capital assets (net of depreciation) of ($313,352.00).
Additional information on the Town’s capital assets can be found in the notes to the Financial
Statements of this report.

As of June 30, 2005, the Governmental Activities (Town) long-term liabilities were
$3,970,000.00 and the Business-Type Activities (Water and Sewer Department) long-term
liabilities were $1,516,283.00 for total long-term liabilities of $5,486,283.00.

Economic Factors and Next Year’s Budget

The following factors were considered in preparing the Town’s budget for the 200572006 fiscal
year:

e Due to increases for utilities including #2 fuel oil (heat), kerosene, gasoline, diesel fuel,
and electricity, additional monies have been included in departmental budgets to cover
the additional costs for same.

¢ Due to increases in winter maintenance including salt and sand, additional monies have
been included in departmental budgets to cover the additional costs for same.

e The Town continues to include appropriation requests for its Capital Improvements
Program, to adequately fund the capital reserve funds in order to meet the necessary
requirements for major equipment purchases and improvements when the need arises.

Recommendations of the Independent Auditor

Currently, the Finance Director is communicating with the Library Trustees to better
communicate Library Trust Fund information to the independent auditor at year end.

The accounting structure 1s being changed to better reflect transfers between projects and entities
within the Town of Newmarket.

Contacting the Town’s Financial Management

The financial report is designed to provide a general overview of the Town’s finances for all
those with an interest. Questions concerning any of the information provided in this report or
requests for additional information should be addressed to the Finance Director at the Town of
Newmarket, 186 Main Street, Newmarket, New Hampshire 03857 or by calling 603-659-3617.
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Exhibit Al

TOWN OF NEWMARKET, NEW HAMPSHIRE

Statement of Net Assets
June 30, 2005
Al nuonbers are expressed in American Dollars
Primary
Primary Government
Governmental Business-type
Activities Activities Total
ASSETS
Cash and cash equivalents 8,569,806 1,060,264 9,630,070
Investments 3,687,501 533,298 4,220,799
Receivables {net of allowance for uncollectibles)
Taxes 2,714,189 2,714,189
Accounts 164,254 156,295 320,549
Intergovernmental receivable 20,008 20,008
Internal balances (1,317,592) 1,332,83) 15,239
Tax deeded property held for resale 16,802
Prepaids 49,599 49,599
Capital assets:
Land 4,615,497 340,400 4,955,897
Buildings and other structures 3,941,980 2,400,000 6,341,980
Construction in progress 5,194,825 5,194,825
Equipment & furnishings 1,020,000 1,850,000 2,870,000
Vehicles 1,420,907 81,500 1,502,407
Infrastructure 50,000,000 7,732,894 57,732,894
Accumulated depreciation (7,735,068} (4,918,970)  (12,654,038)
72,362,708 10,568,512 82,914,418
LIABILITIES ‘
Accounts payable and other current liabilities 853,323 167,663 1,020,986
Deffered Revenues 7,156,926 7,156,926
Long-term obligations:
Due within one year:
Bonds & notes payable, net of State Aid 175,000 147,621 322,621
Landfill post-closure maintenance 41,000 41,000
Due Beyond one year:
Bonds & notes payable, net of State Aid 2,975,000 1,368,662 4,343,662
Landfill post-closure maintenance 779,000 779,000
11,980,249 1,683,946 13,664,195
NET ASSETS
Invested in capital assets, net of related debt 54,488,141 5,966,541 60,454,682
Restricted for:
Special Revenues 369,105 369,105
Capital projects 1,704,789 1,704,789
Expendable trusts 2,016,039 1,059,989 3,076,028
Enterprise fund purposes 1,858,036 1,858,036
Unrestricted 1,804,385 1,804,385
60,382,459 8,884,566 69,267,025

The notes to the financial statements are an integral part of this statement.
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Exhibit B1
| TOWN OF NEWMARKET, NEW HAMPSHIRE
Balance Sheet
Governmental Funds
June 30, 2005

Al numbers are expressed in American Dollm

Capital & Total
Special Capital Noncapital Governmental
Revenue Projects Reserves Funds
ASSETS
Cash and cash equivalents 6,036,515 250 2,533,041 8,569,806
Investments 1,010,909 394,622 2,281,970 3,687,501
Receivables
Taxes 2,714,189 2,714,189
Accounts 164,254 164,254
Intergovernmental 20,008 20,008
Interfund receivable 2,211,857 30 1,154,182 450 3,366,519
Other receivables
Tax deeded property held for resale 16,802 16,802
Prepaid items 30,604 18,995 49,599
12,185,130 394,902 3,456,160 2,552,486 18,588,678
LIABILITIES AND
FUND BALANCES
Liabilities:
Accounts payable 78,207 13,000 9,075 100,282
Accrued Liabilities 497,646 5,338 ‘ 502,984
Contracts payable 227,248 ‘ 14,084 241,332
Retainage payable ‘ 8,725 8,725
h}ierftmd payable 2,420,718 7,459 1,719,487 536,447 4,684,111
Deferred revenue 7,156,926 7,156,926
10,380,745 25,797 1,751,371 536,447 12,694,360
Fund balances:
Reserved for:
Special purposes, reported in:
Special revenue funds 369,105 369,105
Capital projects fund 1,704,789 1,704,789
Expendable trust funds 2,405,132 2,405,132
Unreserved (deficit), reported in:
General fund 1,804,385 1,804,385
Expendable trusts (389,093) (389,093)
1,804,385 369,105 1,704,789 2,016,039 5,894,318
12,185,130 394,902 3,456,160 2,552,486 18,588,678

The notes to the financial statements are an integral part of this statement.



Exhibit B2
TOWN OF NEWMARKET, NEW HAMPSHIRE
Reconciliation of Governmenial Funds
Balance Sheet to the Statement of Net Assets
For the Fiscal Year Ended June 30, 2003

All numbers are expressed in American Dollars
Total Fund Balance - Governmental Funds (Exhibit B1) 5,894,318

Amounts reported for governmental activities in the statement of
net assets are differenct because:
Capital assets used in governmental activities are not financial resources
and therefore are not reported in the funds. These assets consist of:

Land 4,615,497
Buildings and other structures 3,941,980
Construction in progress 5,194,825
Equipment & furnishings 1,020,000
Vehicles 1,420,907
Infrastructure 50,000,000
Accumulated depreciation (7,735,068)
58,458,141
Some liabilities are not due and payable in the current period and
therefore are not reported in the funds. Those liabilities consist of:
Bonds Payable {3,150,000)
Landfill post-closure maintenance (820,000)
(3,970,000)
Net Assets of Governmental Activities (Exhibit A1) 60,382,459



Exhibit B3

TOWN OF NEWMARKET, NEW HAMPSHIRE
Statement of Revenues, Expenditures, and Changes in Fund Balances
Govermmental Funds
For the Fiscal Year Ended June 30, 2005

Al numbers are expressed in American Dollars

REVENUES

Property tax assessments
Licenses and permits
State support

Federal support

Charges for services
Other local sources

EXPENDITURES
General Government
Public safety
Highways and streets
Welfare
Culture and recreation
Conservation
Economic development

Debt service

Capital outlay

Depreciation - unallocated

Other

Excess of revenues over(under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Net change in fund balances
Fund balances - beginning

Fund balances - ending

Capital & Total
Special Capital Noncapital  Goversmental
General Revenue Projects Reserves Funds
3,506,576 66,950 813,596 4,387,122
1,463,531 410 1,463,941
561,597 561,597
73,856 446,960 520,816
269,142 753,179 1,022,321
72,929 15,904 316,583 39,553 444 969
5,947,631 83,264 1,577,139 792,732 8,400,766
1,812,505 660,441 2,472,946
1,331,149 1,496 1,332,645
776,850 776,850
157,829 157,829
46,397 238,134 284,531
864 43,488 44,352
10,525 10,525
184,050 138,038 322,088
554,238 3,033,344 3,587,582
4,874,407 283,118 3,171,382 660,441 8,989,348
1,073,224 (199,854) (1,594,243) 132,291 (588,582)
61,739 261,625 305,811 312,854 942,029
(1,025,221) (28,200) (43,455)  (128,359) (1,225,235)
(963,482) 233,425 262,356 184,495 (283,2006)
109,742 33,571 (1,331,887) 316,786 (871,788)
1,694,643 335,534 3,036,676 1,699,253 6,766,106
1,804,385 369,105 1,704,789 2,016,039 5,894,318




Exhibit B4
TOWN OF NEWMARKET, NEW HAMPSHIRE
Reconciliation of the Statement of Revenues,
Expenditures, and Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For the Fiscal Year Ended June 30, 2005

Al numbery are expressed in American Dollars

Net change in fund balances - total governmental funds (Exhibit B3)

Amounts reported for governmental activities in the
statement of activities (Exhibit A2) are different because:

Governmental funds report captial outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation in the current period.

Reduce expenditures for capital outlays increasing fixed assets

Increase expenditures for depreciation charges

The issuance of long-term debt {e.g., bonds, leases) provides current financial
resources 10 governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. Also, governmental funds
report the effect of issuance costs, premiums, discounts, and similar items when
debt is first issued, whereas these amounts are deferred and amortized in the
statement of activities. This amount is the net effect of these differences in the
treatment of long-term debt and related items.

Reduction in expenditures for principal payments on debt

Change in net assets of governmental activities (Exhibit A2)

(871,788)

3,273,231
(694,268)



Exhibit B5

TOWN OF NEWMARKET, NEW HAMPSHIRE
Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

General Fund

For the Fiscal Year Ended June 30, 2005

All numbers are expressed in American Dollars

REVENUES

Taxes

Licenses and permits
State support
Federal support
Charges for services
Miscellaneous

EXPENDITURES
Current:
General Government
Public safety
Highways and streets
Welfare
Culture and recreation
Conservation
Economic development
Debt service
Capital outlay

Excess of revenues over(under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Net change in fund balances
Fund balances - beginning

Fund balances - ending

Original Actual Over(Under)
Budget {GAAP Basis) Budget
3,273,149 3,506,576 233,427
1,263,385 1,463,531 200,146
553,734 561,597 7,863
73,856 73,856
251,525 269,142 17,617
55,497 72,929 17,432
5,471,146 5,947,631 476,485
1,815,593 1,812,505 3,088
1,358,958 1,331,149 27,809
694,837 776,850 (82,013)
149,449 157,829 (8,380)
46,397 46,397
864 864
13,000 10,525 2,475
184,050 184,050
680,267 554,238 126,029
4,943 415 4,874,407 69,008
527,731 1,073,224 545,493
66,500 61,739 4,761
(1,024,231) (1,025,221) 990
(957,731) (963,482) 5,751
(430,000) 109,742 551,244
1,694,643 1,694,643
1,264,643 1,804,385 551,244

The notes to the financial statements are an integral part of this statement.



-Juawajess st o ued [erdagun ue Ie SJUSWISILIS [RIDURUL] 3] 03 SAIOU YT,

99¢*p88'8 009°tt PLS 8P LT8ITT 679°CE8'T 9E6'9EL’S
90858 1 009'€t LS’ LT8°122 43 4521 £09'8SE'] paldnsanIn
686°650°1 +60°9L9 $68°€8¢E tipung ans3s3y (o3} SKEINO [B1dRD 10 PAOLLSTY
1$5°996°S €01°TL6 T SEP'PE6'E 1G9p Pa1e[a1 JO 19U ‘519sSE [eNded Ul paissau]
. SLASSY LAN
0£0'669'1 00€'1€ 0zL 66LS1T 6€L°TS1'1 LE'86r
799°89€'[ SEP910°'] LTTTSE pry meg jo au ‘orqeded sajou 7p spuog
:sa1]1qEl] UL9l-Buo
89€0EE 00g'I€ 0ZL 66L°61 POE9E] SPZ'orl
129°Lp1 LT5°€9 #60°p8 Py 21e3g O 10U ‘s[qeAed sajou 7 spuog
£80'S1 P8R0S 1 aqeAed pungrajg
005°TI 00§°T1 sjqeed sjoenuo)
€915 00€'1€ 0zZL SIL LLL'TL 159°6t SaMU[Iqe!] PaTUoTE PUE Slqeded sumoooy
ISMIQRI] JUILINY)
- STLLITIVIY
965°€85°01 006'pL ¥6T 60 979°LET R9£°986'¢C 20p'5€Z'9
$TRSP’L $90°$50°E 6SLOER
(0L6'816'7) (e60Ter )y (LLB'L8¥'E) uone1oa1dap pae[nUINOOY
P68°TELL 859°7€T'T 9¢Z7°005°S aImjonnselyu]
005°18 005€9 00081 SAIIA
000'058‘T 000°0$8T sBurystuny 7 juomdinby
000°00%'7 000°00%°T S2INIONNS 19410 pue sBUIpnng
00t 0pE 000°0PE oor pue]
isjesse fende)d
1810858 WDILINOUON
TLL'LEO'E 006'FL P6T 6 979°LET £0£1€6 69'008'1
SI6LPE'T 088°SS PIET £10°P81 LOL'90T'] 9]qeAI2051 PURLIA]
$679¢1 60£°TE T1L'09 PLTE9 21qeA19391 SIUNOIDY
862°€ES SP6°81 086°LY L1150 £8%°01 €LLOST SHUSUNSIAUL
$92090°1 SL 00T $60'9.9 $68'E8¢ syuajeamnbs ysed pue yses
I81985E H=OE:U
SLASSY
|RI0L - 3UIA[0AdY supyied 2)SBAY JUUNBII ], [N CERN R
uolE3IINY prjog ._o_d..ﬁ.o._u.d}f JAIBAN
spunf as|idiaiug ~ sajllaidY adAy-ssaursng ,
EIDIpO(T UDILadwy U pasididre dID saAqUINY 1Y
$00T ‘0¢ aunf
spun,j Aleiaudolg
S125SY 12N JO JuWIIDIS

THIHSIWVH AIAN ‘LTI VINLAMEAN A0 NAOL

9 AqIyxg



ul

‘yustuoels ST Jo wed [EI30JUT UR 21 SIUDLUSILIS [RIDUEUL 9y} O3 SJ0U Sy,

995 V38 R 009'ct rLS 8t LT81TT 679°€€8°T 9€6°9€L'S Suipua - $)98Se 19U [BI0],
T8ILSL'S 091°0F £L5R9 SPS'SIT L86'938°C LI6'LPS'S Sumuz8oq - s19sse 19U [R10],
yRE‘LZ1 otF'e (666'61) 78T'9 (35€°16) 610681 $19558 Jou Ut soBuBy)
{c18'61) (s18°61) MO SIDJSUBI],
097°31¢ 015€91 06LpS1 ‘ ut siagsuel,
SHAASNVHL ANV SNOLLNFIMINOD
(190°1L1) (020°091) (666'61) (89%'81) (£ps'1¢€) 610681 $19]STR1 PUB SUOHINGLHUOY 2J0j3q STOOY]
(S6£°601) (9£L°62) 761 pES'Y (s55°sth) (0£Z°6E)
(821°89) (821°39) samyipuadxy juels
(9cL'701) (862°55) (8Ev'LY) PIV 211§ JO 19U ‘asuadxa 3sa1a3u]
SOVET 8¢ 6L pES'y VLG 20C7°8 SIUDUNSIAUL UO SBuTLIRy
#90°8€ #90°8€ els o118
(ASNAIXT)AINOINI ONLLVHIJONON
(999°19) {peeioel) (16.°02) (zog‘zs D zI0'wl- 6737 (ssop)awoout Funesad(
86L€12°T 5S6'62€ SLT'SE ELO'EVE 65T 148 9£T'¥99
ZSEEIE 668°7E1 £5H 081 uone1dadag
£18'6S vE8‘s £98'S1 911've sosuadxs (eides s[qetosidapuoN
801°09 968°TT SLL SH'LT 7668 SALJRLSIUTUIPE PUE [BIIUI0)
ELV'ST ZESHY SLT'SE £L8°1Y v00'8%1 684851 soueuAjuIR 29 SUOTIEIAdO
£60'501 ZeE'el LIP'SI 05895 PLYOT satjddns Bunesdo
yORFSS 099°'4€ 9€6°SLT 109°¢91 L99LL $901ALSS poseydmy
$60'769 189102 zL0'9 L6596 SrLL81 sjjouaq pue sadem
) SASNAAXT ONILVHALO
ZETTSIT 129'661 P8¥'p1 1L2'06] 1L2°668 SR 268
Ty 00L°1Z ZTILoY S9OLAISS JOYIO
0§6°LL1 056°L8 000'06 $39§ 0uBnU
098°968°1 12L'¥81 il 1L2061 129°SwL £9.194 safreys Jas()
1$90LATSS 10Y SIS IRY)
00641 006't1 wein JADd
piv 21015
:suoTnqLiuod pue sjuerd Suyersdo
SANNAATY ONILLVHAIO
18101 Buiajoasy aupjasd ASBAL JUDEIEI ], JUEITITENNR
ToNBIINY pios J2IRMISEAL EEi1FAN

spun,[ os1adaaluy ~ SAIANY Y adAj-ssamsnyg

funyiOCT UDItaY il PaTsades 010 LaqunK )Y

5007 “0C ounf papuy J1eak (8951 3L 10

L9 nqupy

spung Aejaudory
SIPSSY punj 1o ui soSuvy)) pup soungipuadag PRUSADY 0 IMIWANDIS
FHIHSIWVH MAN ‘LTIIVIAMAN JO NMOL



I

£90°090'1 SL - - #60°9L9 $68°€8¢
#90°090°T SL - - $60°9LY - $68°E8¢
€71°656 8838pI 9,007 0T1'0L1 €LE'LES 999'78
£pL'81 T6L £rL'6 807'8
08€°0v6 2888yl 9L0°'0Z 87¢°691 0£9°LTS BSYYL
(805°95T) - - - {zs6'9z1) - (166'621)
897'08 18L'LY L8P'TE
(9gLT01) (867°s8) {get'LY)
(ov0'v£D) (ovo's11) (00o*s11)
(s0£'601) - - - (sog'61) (000°06)
(soc'601) (sog's1) (000°06)
¥5L'99% (c18'8p1) (9L0°0T) {0z10L1) €8S b8T 0R1°1Z6
(560°T69) {189°107) (2L0'9) (£65°967) (svLL81)
(619'900°1) (gsL'9%T) (095'v5) (Fsgore) (889°L8T) (F9L'981)
006%1 00671 :
895°0S1°C 12L'%81 ! 908°9L1 898°898 689606
jeiol, Buta[0ady supjied ANSEAN U RAL Y, [IEITCENN D
no1EIINY prios JIBMIISEAM, IBAN

spunJ asdiayuy ~ ANV ad)-ssouysng

Burpus - syuafeainba yses pue yse)
SFuruuiBaq - syusjeainbs yses pue yse)

sjuajearnbs yses pue yses Ul (95Ra108P)aseaIstl 1oN

PAAI30D1 SPUIPIAIP PUE 1SIIS]
SIUSUISIAUT JO (352UDINJ)S[RS

SHLLIALLDYV ONILSFANI WOWA SMOTA HSVO

PaA1o0al pIe 2)Bl8
192p Tendes uo pred 15319301
192p [endes uo pied jedourtg
SALLIALLDY DNIJDNVNIA ALV TIH ANV
TVLIAVD WO SMOTA HSVD

spuny Jawio (oyywol] 1ajsuer], FupeladQ
SALLIALLDY DNIDONVNIA
TVLIIVONON WOUI SAMOTA HSYD

$951A138 10} s32A0[dwa 0 swawARg

sa01A20s pire spood 10] s1a1ddns o3 sjuswAeg
suonngLnuos pue syesd Funerasdo woy sidwosy
$19SN pUE SISWOISNO Woyy s1disoay

SELLIALLDY DNILVYEJO INOYA SAMOTA HSVD

SABJIOQ UDOLILY UT PAIEAIOND 24D Sapquimy Iy

§00T ‘0€ dUnf papuH 1834 12081, S 10,4
spun,y Arejeudolg
sM0)f 4$DD) JO JupwAmIg

FATHSAIWVH MHN ‘LIIVINAEN A0 NAOL
8 1mquyxy



(4}

JusWa)e)s 513 Jo Hed [riSaur ur are SIUSWSIels [erouewy 3Y1 01 5330 YT,

suou auou auou auou , auou :sanianoe Surouemy pue ‘endes ‘Bunsaaul Ysesuon
795787 (€18°8%1) (9L0°02) {oz1'oLT) 16£061 081°1Ep amanoe Sunessdo (£q pasn) woly paataoal Ysea 19N
QT Wb (6.p81) SIL {81€°L1) 6LEQLT 1£6'707
ovs'pl (6L¥81) S1L (£58°¢c) £88°97 A a[qefed sunodase ut (ases1osp) ssearou]
9E€°91 (s9b'€1) L6591 POT'El 3]qRAL33] SJUNOIDE UL ISBIIIIP (Ise3IoU])
ZSEElE 668°T€1 £SH'081 asuadxs uonerdaIda(g
:sananoe Supelado (£q pasn)uIol] psARsa] ysed 13u
o1 (ssop)awosur Sunerado 3[19u0al 0] SiTdUNSNIpY
(999°19) (pecoct) (16L'07) (Z08°Zs1) FAlR A 6FT'8TT (ssor) swoour Buneiado
:sananoe Sunerado £q (pasn)psatanal gsed 13U o}
{(sso]) swoour Funiessdo Jo UOHRIIOU0ISY
(panumuoy) - 3¢ NQIYXT)
[®I0L Juiajosdy Bonied MNSEM, udunEaL ], JUIUTEL ],
Hon eIy phes JIEMBISE AN Ja1EA

spuny asird1aiuy ~ sINIATIY adAj-ssoujsng
SADNOQ UDILNEY Ul partadd pan Sraquini iy

$00T ‘0€ 2un[ papuy Jes X [BISL] 31 10
spunj Arejsudolg
SMOLT YSOD) O qu2WaImg
AUTHSAVH MAN ‘LTI VIAMIN 40 NAOL
8q yquyxy



Exhibit B9
TOWN OF NEWMARKET, NEW HAMPSHIRE
Statement of Fiduciary Net Assets

Fiduciary Funds
June 30, 2005
All numbers are expressed in American Dollars
Private-Purpose
Trusts
Non-expendable
Town Library Agency Funds
ASSETS
Cash and cash equivalents 1,064,228 598,946
Investments, at fair value 35,119 430,998
1,064,228 35,119 1,029,944
LIABILITIES
Interfund payable 15,239
Agency deposits 1,029,944
15,239 1,029,944
NET ASSETS
Reserved for endowments 1,048,989
Reserved for special purposes 35,119
1,048,989 35,119

The notes to the financial statements are an integral part of this statement.
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" TOWN OF NEWMARKET, NEW HAMPSHIRE
Notes to Financial Statements
June 30, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Town of Newmarket is a New Hampshire Municipal Corporation governed by a Town Council
and other elected officials under a local charter form of government. Operations are directed by a
Town Administrator appointed by the Council. The financial statements of the Town have been
prepared in conformity with generally accepted accounting principles (GAAP) as applied to the
govemmental units. The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and financial reporting principles.
The more significant of the Town's accounting policies and its conformity with such principles are
disclosed below. These disclosures are an integral part of the Town’s financial statements.

The financial statements of the Town have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP) as applied to local governmental units.
The Governmental, Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing govemmental accounting and financial reporting principles. The more significant
accounting policies of the Town are described below.

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved
Statement No. 34, Basic Financial Statements — and Management's Discussion and Analysis — for
State and Local Governments. Certain of the significant changes in the Statement include the
following:

» For the first time the financial statements include:

A Management’s Discussion and Analysis (MD&A) providing an analysis of the Town’s
overall financial position and results of operations.

Financial statements prepared using full-accrual accounting for all of the Town's activities.
¢ A change in the fund financial statements to focus on the major funds.

These and other changes are reflected in the accompanying financial statements (including notes to
financial statements) as of June 30, 2005.

FINANCIAL REPORTING ENTITY

The accompanying financial statements present the government and its component units. A
component unit is defined by GASB as a legally separate organization for which the elected
officials of the primary government are financially accountable. In addition, component units
can be other organizations for which the nature and significance of their relationship with a
primary government is such that the exclusion would cause the reporting entity’s financial
statements to be misleading or incomplete. Blended component units, although legally separate
entities, are, in substance, part of the government’s operations. Based on the foregoing criteria, no
other organizations are included in the Town’s financial reporting entity and the Town is not a
component unit of any other primary government.
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TOWN OF NEWMARKET, NEW HAMPSHIRE
Notes to Financial Statements
June 30, 2005

GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements (i.e., the statement of net assets and the statement of
changes in net assets) report information on all of the non-fiduciary activities of the Town. For the
most part, the effect of interfund activity has been removed from these statements. Governmental
activities, which normally are supported by taxes and intergovernmental revenues, are reported
separately from business-type activities, which rely to a significant extent on fees and charges for
support. Likewise, the primary government is reported separately from certain legally separate
component units for which the primary government is financtally accountable.

The statement of activities demonstrates the degree to which the direct expenses of a given function
or segments are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenue include 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a
given function or segment and 2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function or segment. Taxes and other items not
properly included among program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual govemmental funds and major individual enterprise funds are reported as separate
columns in the fund financial statements.

MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL STATEMENT
PRESENTATION

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the propnetary fund and fiduciary
fund financial statements. Revenues are recorded when eamed and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as
revenues in the year for which they are levied. Grants and similar items are recognized as revenue
as soon as all eligibility requirements imposed by the provider have been met. |

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon
as they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current
period. For this purpose, the government considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures genetally are recorded when a
liability is incurred, as under accrual accounting. However, debt service expenditures, as well as
expenditures related to compensated absences and claims and judgments, are recorded only when
payment is due.

Tax assessments (property and other taxes), grants, charges for services, and interest associated
with the current fiscal period are all considered to be susceptible to accrual and so have been
recognized as revenues of the current fiscal period. If any, only the portion of special assessments
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TOWN OF NEWMARKET, NEW HAMPSHIRE
Notes to Financial Statements
June 30, 2005

recetvable due within the current fiscal period is considered to be susceptible to accrual as revenue
of the current period. All other revenue items are considered to be measurable and available only
when cash is recetved by the government.

The government reports the following major governmental funds:

Qa

Qa

The General Fund is the government’s primary operating fund. It accounts for all financial

resources of the general government, except those required to be accounted for in another
fund.

The Special Revenue Fund accounts for the many grants and restricted funds received
annually by the Town.

The Capital Projects Fund accounts for resources accumulated and payments made for the
acquisition and improvement of sites, construction and remodel of facilities, and

procurement of equipment necessary for providing educational programs for all students
within the Town.

The Expendable Trusts fund accounts for the Town’s capital and non-capital reserve funds
which are restricted for specific purposes

‘The government reports the following major proprietary funds:.

Q
Q

The Water Treatment Fund accounts for the activities of the Town’s water treatment
utility.

The Wastewater Treatment Fund accounts for the activities of the Town’s wastewater
utility.

The Solid Waste Fund accounts for the activities of the Town’s Landfill and recycling
programs.

The Parking Fund accounts for the activities of the Town’s parking facilities and services.
The Recreation Revolving Fund accounts for the Town’s recreation programs.

Additionally, the government reports the following other fund types:

a

a

The Private-purpose Trusts Fund is used to account for resources legally held by Town’s
Trustees of Trust Funds in trust for various donor-restricted purposes. A portion of these
trusts are accounted for as non-expendable which means that only income balances may be
spent. . The original principal of these trusts net of any capital gains or losses must be
preserved as capital. All other resources of the fund, including any earnings on invested
resources, may be used to support the Town'’s activities.

The Agency Fund accounts for the assets held on behalf of the public school district,
contractors and developers.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989,
generally are followed in both the government-wide and proprietary fund financial statements to the
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TOWN OF NEWMARKET, NEW HAMPSHIRE
Notes to Financial Statements
June 30, 2005

extent that those standards do not conflict with or ¢ontradict guidance of the Govemmental
Accounting Standards Board. Governments also have the opfion of following subsequent private-
sector guidance for their business-type activities and enterprise funds, subject to this same
limitation. The government has elected not to follow subsequent private-sector guidance.

As a general rule the effect of interfund activity has been eliminated from the government-wide
financial statements. Amounts reported as program revenues include 1) charges to customers or
applicants for goods, services, or privileges provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special assessments. Internally dedicated resources are

reported as general revenues rather than as program revenues. Likewise, general revenues include
all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations.

When both restricted and unrestricted resources are available for use, it 1s the government’s policy
to use restricted resources first, then unrestricted resources as they are needed.

General Budget Policies — General governmental revenues and expenditures accounted for in
budgetary funds are controlled by a formal integrated budgetary accounting system in accordance
.. with various legal requirements that govern the Town's operations. The Town votes appropriations
by official ballot in accordance with State Statutes and its Town Charter. Appropriations are made
on an annual basis for the General and all significant Special Revenue Funds. . Project-length
financial plans are adopted for all Capital Project Funds. Except as reconciled below, budgets are
adopted on a basis generally consistent with the modified accrual basis of accounting. Management
may transfer appropriations between operating categories as they deem necessary, but expenditures
may not legally exceed budgeted appropriations in total. Unexpended balances of special. articles
for specific purposes may not be transferred. All annual appropriations lapse at year-end unless
encumbered. In the case of emergency expenditures, over-expenditures are allowed under the
provisions of the Municipal Budget Law (RSA Chapter 32) if prior approval is secured from the
State Department of Education. State statutes require balanced budgets, but provide for the use of
beginning unreserved fund balance to achieve that end. In the fiscal year 2004-05, $430,000
beginning General Fund balance was applied for this purpose.

Encumbrance accounting, under which purchase orders, contracts, and continuing appropriations
(certain projects and specific items not fully expended at year-end) are recognized, is employed in
the governmental funds. Encumbrances are not the equivalent of expenditures and are therefore
reported as part of the fund balance at June 30 and are carried forward to supplement appropriations
of the subsequent year. Amounts recorded as budgetary expenditures in the Budgetary Comparison
Schedule (Exhibit Cl) are presented on the basis budgeted by the Town. Since there were no
encumbrances at the beginning or end of the fiscal year, those reported in conformity with generally

accepted accounting principles in the Statement of Revenues, Expenditures and Changes in Fund
Balances (Exhibit B3) were the same.
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TOWN OF NEWMARKET, NEW HAMPSHIRE
Notes to Financial Statements
June 30, 2005

ASSETS, LIABILITIES AND FUND EQUITY !
Deposits and Investments. For financial reporting purposes, cash and equivalents include
amounts in demand deposits and money market funds, as well as certificates of deposit and short-
term investments with original maturities of 90 days or less. With the exception of Library and
Trust Fund monies, which are held by separately elected trustees, the Town Treasurer is required by
State statute to have custody of all monies belonging to the Town and shall pay out the same only
upon orders of the selectmen. The Town Treasurer shall deposit all such monies in solvent banks
in the state or in participation units in the public deposit investment pool established pursuant to
RSA 383:22. Funds may be deposited in banks outside the state if such banks pledge and deliver to
the state treasurer as collateral security for such deposits in value at least equal to the amount of the
deposit in each case.

Whenever the Town Treasurer has an excess of funds which are not immediately needed for the
purpose of expenditure, State statutes require the Treasurer, with the approval of the Town
Manager, to invest the same in obligations of the United States government, in savings bank
deposits of banks incorporated under the laws of the State of New Hampshire or in certificates of
deposits of banks incorporated under the laws of the State of New Hampshire or in national banks
located within this state or the Commonwealth of Massachusetts. Any person who directly or
indirectly receives any such funds or monies for deposit or for investment in securities of any kind
shall, prior to acceptance of such funds, make available at the time of such deposit or investment an
—-option to have.such funds secured by collateral having a value at least equal to the amount of such
funds. ‘Such collateral shall be segregated for the exclusive benefit of the town. Only securities
-defined by the bank commissioner as provided by rules adopted pursuant to RSA 386:57 shall be
eligible to be pledged as collateral.-

The Town Trustees are authorized by State statute to invest Trust Funds, including Capital Reserve
Funds, in obligations of political subdivisions and stocks, bonds that are legal for investment by
New Hampshire savings banks except mutual funds unless the mutual funds are registered with the
Securities and Exchange Commission, qualified for sale in the State of New Hampshire in
accordance with the New Hampshire Uniform Securities Act of the New Hampshire Secretary of
State's Office, and have in their prospectus a stated investment policy that is consistent with the
mvestment policy adopted by the Trustees of Trust Funds in accordance with RSA 35:9. The
Trustees may also invest trust funds in New Hampshire credit unions and in the public deposit
investment pool established pursuant to RSA 383:22. Capital Reserve funds must be kept in
separate accounts and not intermingled with other funds.

With the exception of investments in the New Hampshire Public Deposit Investment Pool (the
Pool), investments are stated at market value. Under the- terms of GASB Statement #31,
Accounting and Financial Reporting for Certain Investments and for External Investment Pools,
the Pool is considered to be a 2a7-like pool which means that it has a policy that it will, and does
operate in a manner consistent with the SEC’s Rule 2a7 of the Investment Company Act of 1940.
This rule allows SEC-registered mutual funds to use amortized cost rather than market value to
report net assets to compute share prices if certain conditions are met. Therefore, the Town
reports its investments in the Pool at amortized cost, which equals the Pool’s participation unit
price.
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TOWN OF NEWMARKET, NEW HAMPSHIRE
Notes to Financial Statements
June 30, 2005

Receivables. Revenues for the most part are recorded when received, except for the following
items for which receivables have been recorded: Tax revenue is recorded when a warrant for
collection is committed to the Tax Collector. However, any taxes not liened or deeded within
statutory time limits and 1.0% of the remaining uncollected balances have been reserved. The
National Council on Governmental Accounting (NCGA), Interpretation 3, Revenue Recognition -
Property Taxes, requires that if property taxes are not collected within 60 days after year end, the
revenue is not considered an "available spendable resource” and should be deferred. As prescribed
by law, the Tax Collector places a lien on properties for all uncollected property taxes in the
following year after taxes are due. The lien on these properties has priority over other liens and
accrues interest at 18% per annum. If property is not redeemed within the 2-year redemption
period, the property is tax-deeded to the Town. Inferest on investments is recorded as revenue in
the year eamed. Certain grants received from other governments require that eligible expenditures
be made in order to earn the grant. Revenue for these grants is recorded for the period in which
eligible expenditures are made. Various service charges (Water, Sewer, Landfill, Ambulance, etc.)
are recorded as revenue for the period when service was provided.

Internal Balances — Interfund Receivables and Payables. During the course of normal
operations, the Town has transactions between funds, including expenditures and transfers of
resources to provide services and fund capital outlay. Activity between funds that are representative
of lending/borrowing arrangements outstanding at the end of the fiscal year are referred to as either
“due to/from other funds” (i.e., the current portion of interfund loans) or “advances to/from other
- funds” (i.e., the non-current portion of interfund loans). ‘All other outstanding balances between -
.. funds are reported as “due to/from other funds.” Any residual balances outstanding between the
" ‘governmental activities and business-type activities are reported in the government-widé financial
statements as “internal balances. The Town considers all receivables collectible and therefore
makes no provision for bad debt in its financial statements.

Inventories and Prepaid Items. Inventory in the Governmental and Proprietary Funds consists of
expendable supplies held for consumption. The cost thereof has been recorded as an expenditure at
the time individual inventory items were purchased. Certain payments to vendors reflect costs
applicable to future accounting periods and are recorded as prepaid items in both government-wide
and fund financial statements. '

Capital Assets. Capital assets, which include property, plant, equipment, and infrastructure assets
(e.g., roads, bridges, sidewalks, and similar items), are reported in the applicable governmental or
business-type activities column in the government-wide financial statements. Capital assets are
defined by the govermnment as assets with an initial, individual cost of more than $5,000 and an
estimated useful life in excess of two years. Such assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital dssets are recorded at estimated fair
market value at the date of donation. The costs of normal maintenance and repairs that do not add
to the value of the asset or materially extend assets lives are not capitalized.

Major outlays for capital assets and improvements are capitalized as projects are constructed.
Interest incurred during the construction phase of capital assets of business-type activities is
included as part of the capitalized value of the assets constructed.
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TOWN OF NEWMARKET, NEW HAMPSHIRE
Notes to Financial Statements
June 30, 2005

Property, plant, and equipment of the primary government is depreciated using the straight line
method over the following estimated useful lives:

Assets Years
Buildings 40
Building improvements 20
Public domain infrastructure 40-60
System infrastructure 20
Vehicles 5
Office equipment 5
Computer equipment 5
Other equipment & furnishings 10

Deferred Revenue. Deferred revenue arises when potential revenue does not meet both the
"measurable” and "available" criteria for recognition in the current period. Deferred revenue also
arises when the government receives resources before it has a legal claim to them, as when grant
monies are received prior to the incurrence of qualifying expenditures. In subsequent periods, when
both revenue recognition criteria are met, or when the government has a legal claim to the
resources, the liability for deferred revenue is removed from the combined balance sheet and
revenue is recognized.

Long-Term Obligations.  In the government-wide financial statements, and proprietary fund types
in the fund financial statements, long-term debt and other long-term obligations are reported as
liabilities in the applicable governmental activities, business-type activities, or proprietary fund type
statement of net assets. Bond premiums and discounts, as well as issuance costs, are deferred and
amortized over the life of the bonds using the effective interest method. Bonds payable are reported
net of the applicable bond premium or discount. Bond issuance costs are reported as deferred
charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund types recognize bond premiums and discounts,
as well as bond issuance costs, during the current period. The face amount of debt issued is
reported as other financing sources. Premiums received on debt issuances are reported as other
financing sources while discounts on debt issuances are reported as other financing uses. Issuance
costs, whether or not withheld from the actual debt proceeds received, are reported as debt service
expenditures.

Compensated Absences. It is the government’s policy to permit employees to accumulate earned
but. unused vacation and sick pay benefits. All benefits are accrued when incurred in the

“government-wide, proprietary, and fiduciary fund financial statements. A liability for these amounts
is reported in governmental funds only if they have matured, for example, as a result of employee
resignations and refirements.

Fund Equity. In the fund financial statements, governmental funds report reservations of fund
balance for amounts that are not available for appropriation or are legally restricted by outside
parties for use for a specific purpose. Designations of fund balance represent tentative
management plans that are subject to change.
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Comparative data/reclassification. Certain amounts presented in the prior year data have been
reclassified in order to be consistent with the current year’s presentation.

RECONCILIATION OF GOVERNMENT-WIDE
AND FUND FINANCIAL STATEMENTS

Explanation Of Certain Differences Between The Governmental Fund Balance Sheet And
The Goverument-Wide Statement Of Net Assets (Exhibit B2) — Differences between fund
equity in the governmental fund financial statements (Exhibit B1) prepared on the modified accrual
basis of accounting and nef assefs in the government-wide financial statements (Exhibit Al)
prepared on the accrual basis of accounting are explained in detail in Exhibit B2. The primary
differences between the two are that fixed assets and related items add to net assets and that long-
term debts and related items generally decrease equity in the Statement of Net Assets.

Explanation Of Certain Differences Between The Governmental Fund Statement Of
Revenues, Expenditures, And Changes In Fund Balances And The Government-Wide
Statement Of Activities (Exhibit B4) — Differences between changes in net assets of
governmental activities as reported in the government-wide statement of activities (Exhibit A2)
prepared on the accrual basis of accounting and the net changes in fund balances-total
governmental funds in the governmental fund statement of revenues, expenditures, and changes
in fund balances (Exhibit B3) prepared on the modified accrual basis of accounting are explained
. in detail in Exhibit B4. As:noted above, the differences relate primarily to the way in which
fixed asset and long-term- debt transactions are reported. One element of the reconciliation
explains that governmental funds report capital outlays as expenditures where asthe cost of those
assets is allocated over their estimated useful lives and reported as depreciation expense in the
government-wide statements.

Another element of that reconciliation states that “the issuance of long-term debt (e.g., bonds,
leases) provides current financial resources to governmental funds, while the repayment of the
principal of long-term debt consumes the current financial resources of governmental funds.
Neither transaction, however, has any effect on net assets. Also, governmental funds report the
effect of issuvance costs, premiums, discounts, and similar items when debt is first issued,
whereas these amounts are deferred and amortized in the statement of activities.”

Other reconciling items include expenses reported in the statement of activities that do not

require the use of current financial resources and therefore are not reported as expenditures in

governmental funds.” These would include the changes in compensated absences payable,
certain claims and judgments, accrued interest and amortization transactions.
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STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

DEFICIT FUND BALANCES
Project Deficits

The following projects had fund deficits at June 30, 2005:

Governmental Activities:
Capital Projects Fund:
Public Works and Fire Department Complex $ 1,600,000
Black Bear Business Park 119,487

$1,719,487

Generally, this deficit arises because of the application of generally accepted accounting principles to the financial
reporting for these funds, Bonds or notes authorized to finance the projects are not recognized on the financial
staternents until issued. This project is being funded from the unreserved fund balance and from capital reserve
funds. The short-term project loans will be converied to permanent debt upon completion of the project. Debt
proceeds will be recognized as project revenues at that time.

Fiduciary Funds: _ . .
Health Insurance Trust . _ o $___3_~&_2_k0ﬁ

Genei'ally, this ‘deﬁc'i:t‘afisés because of claims in excess of premiums for the years prior to 2005. . Dun'ng 2005,
the excess of premiums over claims was $ 47,520. Management anticipates that it will fund the deficit from
future earnings.

ASSETS
CASH AND EQUIVALENTS

Deposits ~ The Town’s cash deposits are categorized to give an indication of the level of risk
assumed by the entity at year-end. Category I~ Includes deposits that are insured or collateralized
with securities held by the Town or by its agent in the Town’s name; Category 2 ~ Includes
deposits that are collateralized with securities held by the pledging financial institution, its trust

department or agent in the Town's name; Category 3 ~ Includes deposits that are uninsured and
uncollateralized.

Category Back Carrying
1 2 3 Balance Value
Governmenial Activities:
Cash & Equivalents
Bank Deposits & Petty Cash 9,469,951 - 210,922 9,680,873 8,569,806
Enterprise Funds:
Cash & Equivalents
Bank Deposits & Petty Cash 1,060,264 1,060,264 1,060,264
Fiduciary Funds:
Cash & Equivalents
Bank Deposits 1,663,174 - - 1,663,174 1,663,174

$11,133,125 §

$ 210,922 $11,344,047 §11,293,244
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INVESTMENTS

The Town’s investments are categorized to give an indication of the level of risk assumed by the
entity at year-end. Category 1 Includes investments that are insured or registered, for which the
securities are held by the Town or its agent in the Town's name. Cafegery 2 Includes uninsured and
unregistered investments, for which the securities are held by the Town, broker, counter party’s trust
department or agent in the Town's name. Category 3 Includes uninsured and unregistered
investments, for which the securities are held by the broker, counter party, counter party's trust
department, or agent, but not in the Town's name. Investments in the New Hampshire Public
Deposit Investment Pool and mutual funds are considered to be umclassified because underlying
securities are not specifically identifiable. At this time, the Pool’s investments are limited to
short-term U.S. Treasury and U.S. Government Agency obligations, State of New Hampshire
municipal obligations, certificates of deposit from Al/Pl-rated banks, money market mutual
funds (maximum of 20% of portfolio), overnight to 30-day repurchase agreements and reverse
overnight repurchase agreements with primary dealers or dealer banks. Investments at June 30,
2005 are summarized below:

Category Fair
1 2 3 Unclassified Value
Governmental Activities:
Bank Certificates of Deposits $ 45063 % - % - § 45063 § 45063

NH Public Depasit Investment Pool 3,642 441 3,642,441

45,063 -

- 3,687,504 3,687,504
Business-Type Activities: PR -
NH Public Deposit Investment Pool 533,208 533,298
Fiduciary Funds: ' )
Bank Certificates of Deposits 38,813 - - 39,814 35314
Mutual Funds - - - 426,300 426,300
38,813 - - 466,114 466,114
$ 83876 % - 3 - $4,686,916 §4,686916
PROPERTY TAXES

The property tax year is from April 1 to March 31 and all property taxes are assessed on the
inventory taken in April of that year. The 2004 property tax levy was based on a net assessed
vatuation as of April 1, 2003 of $665,706,941. State Education Taxes were based on a State-wide
equalized valuation of $660,706,941. In connection with the setting of the tax rate, Town Officials,
with the approval of the New Hampshire Department of Revenue Administration, establish and
raise through taxation an amount for abatements and refunds of property taxes, known as overlay.
This amount is reported as a reduction in tax revenue and is adjusted by management for any tax
reserves at year-end.

The tax rate for the year ended June 30, 2005, was as follows:

Municipal Portion b 5.44
Local School Tax Assessment 9.94
State Education Tax Assessment 275
County Tax Assessment .94

S L

24



TOWN OF NEWMARKET, NEW HAMPSHIRE
Notes to Financial Statements
June 30, 2005

Property taxes collected by the Town include taxes levied for other governmental entities as
follows:

Newmarket School District:
Local School District Assessment $6,617,731
State Education Tax Assessment 1.818.243
$8,435,974
Rockingham County:
Local Tax Assessment 638,828
Pass-Through State Shared Revenue (10.991)
627,837
$9.063.811

The responsibility for the collection of taxes rests with the Town and tax amounts must be remitted
to other municipal entities as requested. Any amounts due at year end are reported in these
financial statements as Intergovernmental payables.

The Town subscribes to the semi-annual method of tax collection as provided for by RSA 76:15-a.
Under this method, tax bills are sent on or around June 1 and November 1 of each year, with
interest accruing at a rate of 12% on bills outstanding for more than 30 days. The June 1 billing is
considered an estimate only and is one half of the previous year's tax-billing.. The remaining
balance of taxes due is billed in the fall after the State Department of Revenue Admuustratnon has -
calculated and approved the Town's tax rate for the fiscal year. L

As prescribed by law, within 18 months of the date assessed, the Tax -Collector places a lien on
properties for all uncollected property taxes in the following year after taxes are due. The lien on
these properties has priority over other liens and accrues mterest at 18% per annum. If property is
not redeemed within the 2-year redemption period, the property is tax-deeded to the Town. During
the current year, the Tax Collector on May 1, 2005 placed liens on related properties for all
uncollected 2003 tax accounts not otherwise protected by court decree.

TAXES RECEIVABLE

Taxes receivable at June 30, 2005, are as follows:
Uncollected Taxes (Levy of 2004)

Property $ 2,754,242
Land Use Change 17,500
Resident Taxes 35,610

$ 2,807,352

Unredeemed Taxes (under tax liens)

Levy of 2003 $ 2,717

2,717

2,810,069

Reserve for non-current taxes receivable (95,880)

5 2714,189
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ACCOUNTS RECEIVABLES

Accounts receivables as of December 31, 2005 are as follows:

Business-
Governmental Type
Activities Activities
Accounts

Ambulance services $ 123986 $ -
Water services - 63,274
Wastewater services - 60,712
Solid waste services - 32,209
Other 49,597 -
173,583 156,195
Less: Allowance for non-current receivables (9,330) -

$ 164253 % 156,195

INTERGOVERNMENTAL RECEIVABLES

Amounts due from other governmental entities representmg vanous grants and allocations
recewable at June 30, 2005 were as follows:

Governmental
Activities
Capital Projects Fund o
State of New Hampshire - for Main Street Enhancements $ 20,008
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INTERNAL BALANCES ~ INTERFUND RECEIVABLES/PAYABLES

Individual fund interfund receivable and payable balances at June 30, 2005 are as follows:

Internal Internal
Balance/ Balance/
Interfund Interfund
Receivable Payable
Governmental Activities:
General Fund $ 2211,858 § 2,420,718
Special Revenues Fund:
Public Library - 5,585
Pisto} Permits 30 -
Conservation Commission - 1,874
Capital Projects Fund:
Main Street Enhancements 81,859 -
Waterfront CDBG 14,084 -
Open Space 384,948 -
Public Works & Fire Deparment Complex - 1,600,000
Downtown Business District 673,290
Black Bear Business Park - 119,487
Capital and Non-capital Reserves Fund: - .
Capital Reserve ~ Municipal Transportation Improvemes .~ 450 - 81,859
Capital Reserve ~ Public Works - 46,500
General Fund Trust ~ Health Insurance Activities - 408,088

3,366,519 4,684,111

Business-Type Activities:

Water Department 1,106,707 -

Sewer Department 184,014 -

Solid Waste - 15,084

Parking Meecters 1,314

Recreation Revolving 55,880 -
1,347 915 15,084

Fiduciary Funds:
Trust ~ Cemetery Trusts - 15,239

$ 4714434 $ 4,714,434
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FIXED ASSETS

A summary of changes in fixed assets for the fiscal year ended December 31, 2005 is as follows:

Gavernmental Activities
Beginning Ending
Balances Additions Deductions Balances
Land $ 3,850,000 $ 765,497 $ - § 4,615,497
Buildings & Other Structures 2,000,000 1,941,980 3,941,980
Construction in Progress 4,868,958 2,267,847 1,941,980 5,194,825
Equipment 1,020,000 1,020,000
Vehicles 2,142,300 212,907 934,300 1,420,907
Infrustructure 50,000,000 - - 50,000,000
63,881,258 5,188,231 2,876,280 66,193,209
Less: Accumulated Depreciation (7,961,100) (694,268) (920,300) (7,735,068}
$ 55920,158 § 4493963 § 1955980 § 58,458,141
Business-Type dctivities ~ Water Treatment
Begioning Ending
: Balances Additions Deductions Balances
Land $ 400 $ -3 -8 400
Buildings & Other Strctures 2,400,000 ' 2,400,000
Vehicles 18,000 18,000
Infrustructure 5,500,236 - 5,500,236
7,918,636 - - 7,918,636
Less: Accumulated Depreciation (3,307,424) (180,453) - (3,487.877)
$ 4611212 § (180,453) § - $ 4430,759

Business-Type Activities ~ Wastewater Treatment

Beginning Ending

Balances Additions Deductions Balances
Land $ 340,000 §$ - 8 - 3 340,000
Buildings & Other Structures 1,850,000 1,850,000
Vehicles 63,500 63,500
Infrustructure 2,232,658 - 2,232,658
4,486,158 - - 4,486,158

Less: Accumulated Depreciation (1,298,194) (132,899) - (1,431,093)

$ 3,187964 $§ (132,899) § - $ 3,055,065
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RISK MANAGEMENT

The Town is exposed to various risks of loss related to torts; theft of, damage to, or destruction of
assets, errors or omissions, injuries to employees, and natural disasters. During the fiscal year, the
Town was a member of the Local Government Center Property-Liability Trust, Inc., a public-entity
risk pool carrently operating as a common risk management and insurance programs for member
towns, cities and other qualified political subdivisions of New Hampshire.

As a member of the Local Government Center Property-Liability Trust, Inc. the Town shares in
contribution to the cost of and receiving benefits from a self-insured pooled risk management
program. The membership and coverage run from July 1* to July 1¥. The program includes a Self
Insured Retention (SIR) from which is paid up to $500,000 for each and every covered property,
auto physical damage, and crime loss, subject to a $1,000 deductible, and each and every covered
General Liability and Public Officials Liability loss. The Trust maintains on behalf of its members
several reinsurance policies that are shared by the membership.

¢ Contributions paid in 2004 for FY2005, ending June 30, 2005, to be recorded as an insurance
expense/expenditure totaled $75,921.04.

* Unpaid contributions for the year ending June 30, 2005, and due in 2005 were $0.00.

e Additional contributions paid in 2005 for FY2005, ending June 30, 2005, to'be recorded as an
. insurance expense/expendlture totaled $112.40.

¢ Additional contributiens paid in 2004 for FY2005, ending June 30, 2005, to be recorded as an
insurance expense/expenditure totaled $3,467.83

¢  Workers Compensation Plan paid for the period of 1/1/2005 to 12/31/2005 totaled $61,225.16.
Member Participation Agreements permit the risk pool to make additional assessments to
members should there be a deficiency in pooled assets to meet its liabilities. At this time, the

neither entity foresees the likelihood of an additional assessment and claims have not exceeded
insurance coverage in any of the past years.

LIABILITIES
AGENCY DEPOSITS

Amounts held for others at June 30, 2005 were as follows:

Agency Funds
Newmarket School District ~ Capital Reserve Funds $ 550,835
Developers” Performance Bonds 52,809
Employee Benefit Plan Assets:
Deferred Compensation Plan - icma 284,283
Deferred Compensation Plan - Nationwide 142,017

$1,029,944
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DEFERRED REVENUE
Deferred Revenues at June 30, 2005 were as follows:
2005-2006 fiscal year Property taxes billed on May 15, 2005 $6,887.886
Impact Fees 268,247
Other 793
156,926

DEFINED BENEFIT PENSION PLAN

Full-time employees participate in the State of New Hampshire Retirement System (the System), a
multiple-employer contributory pension plan and trust established in 1967 by RSA 100-A:2 and is
qualified as a tax-exempt organization under Sections 401(a) and 501(a) of the Internal Revenue
Code. The plan is a contributory, defined benefit plan providing service, disability, death and
vested retirement benefits to members and their beneficiaries. Substantially all full-time state
employees, public school teachers and administrators, permanent firefighters and permanent police
officers within the State of New Hampshire are eligible and required to participate in the System.
Full-time employees of political subdivisions, including counties, municipalities and Towns, are
also eligible to participate as a group if the governing body of the political subdivision las elected
participation.

The New Hampshire Retirement System, a Public Employees Retirement. System (PERS), is
divided into two membership groups. State or local employees. and teachers belong to Group I
Police officers and firefighters belong to Group II. All assets are held in a single trust and are
available to pay retirement benefits to all members. Benefits available to each group, funding
policies, vesting requirements, contribution requirements and plan assets available to pay benefits
are disclosed in the System’s annual report available from the New Hampshire Retirement System
located at 4 Chenell Drive ~ Concord, NH 03301-8509.

The payroll for employees covered by the System for the year ended June 30, 2005, was
$2,284,851; the Town's total payroll was $2,709,082. Contribution requirements for the year ended
June 30, 2005, were as follows:

State of New Hampshire $ 28,870
Town's Portion 146,316
Employees' Portion 141.867

$ 317,053

DEFERRED COMPENSATION PLAN

Deferred Compensation Plan - The Town offers its employees deferred compensation plans through
the Intemational City Manager’s Association and Nationwide Insurance Company. Both plans
were created m accordance with Internal Revenue Code Section 457. The plans, available to all
employees, permit employees to defer a portion of their salary until future years. The deferred
compensation is not available to employees until termination, retirement, death, or unforeseeable
emergency. Plan assets and corresponding liabilities to employees for deferred compensation is
recorded as agency funds. Plan assets are reported at fair market value.
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Both plans are administered by independent companies and the Town remits all compensation
deferred to this administrator for investment as requested by the participant employees. All
compensation deferred and funded under the plans, all investments purchased and all income
attributable there to are solely the property and rights of the Town (until paid or made available to
the employee or other beneficiary), subject only to the claims of the Town's general creditors.
Participants' rights under the plan are equal to those of general creditors of the Town in an amount
equal to the fair market value of the deferred account for each participant. It is the opinion of
Management that the Town has no liability for losses under the plans but does have the duty of due
care that would be required of an ordinary prudent investor. The Town believes that it is unlikely
that it will use the assets to satisfy the claims of general creditors in the future.

LONG-TERM DEBT

Changes in General Long-Term Debt. The following is a summary of the Town's general long-
term debt transactions for the fiscal year ended June 30, 2005:

July 1, June 30, Within
2004 Issued Retired 2005 One Year
Governmental Activities:
Bonds and Notes Payable $ 3,325,000 by 175,000 % 3,150,000 % 175,000
Landfill Closure &
Long-Term Maintanance 861,000 41,000 820,000 41,000
4,186,000 - 216,000 3,970,000 216,000
Business-Type Activities:
Major Enterprise Funds
Bonds and Notes Payable : . ‘ . »
Water Treatment 690,000 115,000 575,000 115,000
" Wastewster Treatment 1,462,721 119,040 - 1,343,681 79,040
: 2,152,721 - 234,040- 1,918,681 194,040
% 6,338,721 % - 3 450,040 '$ 5,888,681 % 410,040

Long-term Debt Payable. Long-term debt payable at June 30, 2005, is comprised of the following
individual issues:

Original Issue Maturity Ralte June 30,
Description of Issue Amount Date Date e 2004
Governmental Activities:
Bonds & Notes Payable
General Fund
Open Space Conservation $ 2,000,000 01/15/03 01/15/23 425490 § 1,800,000
Capital Projects
Downtown TIF Improvements 1,500,000 01/15/03 01/15/23 4.25-4.90 1,350,000
3,150,000
Landfill Closure & LT Maintenance 820,000
3,970,000
Business-Type Activities: -
Water Treatment
Water Facility Bond 2,300,000 01/15/89 01/15/10 6.8-6.875 575,000
Wastewater Treatment
Sewer Construction Bond 800,000 08/15/85 08/15/05 8.80-9.90
Creighton Street Pump/Cutfall Notes 1,964,777  03/05/03 01/01/22 3.704 1,343,681
1,918,681
$ 5,888,681
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Annual Requirements To Amortize General Obligation Debt. The annual requirements to
arportize all general obligation debt outstanding as of June 30, 2005, including interest payments,
are as follows:

Governmental Activities:
Fiscal Year Ending General Obligation Notes and Bonds
December 31, Principal Interest Total
2006 3 175,000 $ 139,650 % 314,650
2007 175,000 132,213 307,213
2008 175,000 124775 299,775
2009 175,000 117,338 292,338
2010 175,000 109,900 284,900
2011-23 2,275,000 736,755 3,011,755

$ 3,150,000 $ 1,360,631 $ 4,510,631

Business-Type Activities:

Fiscal Year Ending Water Treatment Debt
December 31, Principal Interest Total
2006 $ 1150060 $ 39,531 % 154,531
2007 115,000 31,625 146,625
2008 115,000 23,719 138,719
2009 115,000 15,813 130,813
2010 115,000 7,906 122,906

$ 575,000 ‘% 118,594 § 693,594

Fiscal Ycar Ending Wastewatcr Treatment Debt
December 31, Principal Interest Total
2006 $ 79,040 3 49,770 § 128,810
2007 79,040 46,842 125,882
2008 79,040 43915 122,955
2009 79,040 40,987 120,027
2010 79,040 38,059 117,099
2011-22 948,481 228,347 1,176,828

$ 1,343,681 § 447,920 $ 1,791,601

All debt is general obligation debt of the Town, which is backed by its full faith and credit.
Enterprise Fund debt will be repaid from user fees.

Fiscal Year Ending Estimated Landfill Post-Closure Costs
December 31, Principal Intcrest v. o+ Total

2006 $ 41,000 % - % 41,000

2007 41,000 ~ 41,000

2008 41,000 S - 41,000

2008 41,000 - 41,000

2010 41,000 - 41,000
2011-21 615,000 - 615,000

5 820,000 % - % 820,000
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The Town’s Landfill closure construction was completed according to State and Federal regulations
in 1995. Postclosure monitoring and other costs are estimated at $41,000 per year or $861,000 over
the next 20 years (30 years from closure). This estimated total current cost of the landfill
postclosure care is based on the amount that would be paid if all equipment, facilities, and services
required to monitor and maintain the landfill were acquired as of June 30, 2005. However, the
actual cost of post-closure care may be higher due to inflation, changes in technology, or changes in
landfill laws and regulations.

The State of New Hampshire Department of Environmental Services requires that all entities
which receive licensing for landfills since 1991 meet general financial assurance requirements.
The Town has met these requirements. The Town expects to finance the post-closure care costs
by annual appropriations and fees collected through a pay-per-bag program.

State Aid

Under various State of New Hampshire Funding Programs, the Town receives a percent of the
annual amortization charges on the original costs resulting from the acquisition and construction
of sewage disposal facilities and water filtration facilities. The following is a summary of
changes in State Aid receivable for the year ended December 31, 2005:

Balance Balance Due
January 1, New Grants June 30, Within
, 2005 Grants Received 2005 One Year
* Business-Type Activities: L '
" " "Major Enterprise Funds
Water Treatment $ 171,166 $ 32,487 $ 138,679 $ 30,906
Wastewater Treatment 311,500 47,781 263,719 25,281
$ 482,666 § - 8 80268 § 402398 § 56,187

As of December 31, 2005, the Town is due to receive the following annual amounts to offset debt
payments:

Fiscal Year Ending For Water Treatment Debt
Deeember 31, Principal Interest Total
2006 3 30,906 3 - 5 30,906
2007 29285 - 29,285
2008 27,744 - 27,744
2009 26,163 - 26,163
2010 24,581 - 24,581
5 138,679 $ - 3 138,679
Fiscal Year Ending For Wastewater Treatment Debt
December 31, Principal interest Total
2006 5 15,513 % 9,768 § 25,281
2007 15,513 9,193 24,706
2008 15,513 8,619 24,132
2009 15,513 8,044 23,557
2010 15,513 7,470 22,983
2011-22 186.154 44,819 230,973
¥ 263,719 % 87,913 ¥ 351,632
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Bonds or Notes Authorized - Unissued

Bonds and notes authorized and unissued as of June 30, 2005 were as follows:

Unissued
Authorization Purpose Amount
May 12, 1998 ~ Article 8 Black Bear Business Park
Infrastructure Improvements $ 3,250,000
May 14, 2002 ~ Article 4 Water Treatment System
' Infrastructure Improvements 2,150,000
May 14, 2002 ~ Article 5 Wastewater Collection System
Infrastructure Improvements 800,000
May 13, 2003 ~ Article 3 Downtown TIF
Infrastructure Improvements 2,500,000
May 11, 2004 ~ Article 3 Capital Project
March 1994 Renovate McCallen Building 1,600,000

§ 10,300,000

SEGMENT INFORMATION FOR BUSINESS-TYPE FUNDS

Selected segment information for the Town’s Business-type funds for the fiscal year ended June 30,
2005, was as follows: '

Water Wastewater Solid Recreation

- Treatment Treatment Waste Parking Revolving
Operating revenues $ 892485 § 855271 % 190271 § 14484 § 199,621
Depreciation 180,453 132,899 - - -
Operating income(loss) 228,249 14,012 (152,802) (20,791) (130,334)
Change in net assets 189,019 (51,358} 6,282 (19,999) 3,440
Net working capital 1,658,404 794,999 221,827 48,574 43,600
Total assets 6,235,408 3,986,368 237,626 49,294 74,900
Bonds and other

long-term liabilities 352,227 1,016,435 - - -
Total net assets(deficit} 5,736,936 2,833,629 221,827 48,574 43,600
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FUND EQUITY
RESERVATIONS OF FUND BALANCES

Restricted Net Assets/Reserved for Special Purposes - Amounts restricted to fund purposes for
subsequent year’s expenditures representing contractual obligations to purchase and/or legally
obligated revenues that may only be used for restricted fund purposes were as follows:

Governmental Activities:
Special Revenues Fund
Public Library $ 115,580
Conservation Commission 248,686
Drug Forfeiture 2,684
Pistol Permnits 2,155
$ 369105
Capital Projects
Main Street Enhancements $ 256,124
Department of Justice Federal Equity Sharing 10,853
Open Space | ‘ 622,341
Public Works & Fire Department Complex . (1,600,000)
Downtown Business District 2,534,958
Black Bear Business Park (119,487)
$ 1,704,789

35



TOWN OF NEWMARKET, NEW HAMPSHIRE
Notes to Financial Statements

June 30, 2005
Expendable Trusts
Capital and Non-capital Reserves Fund
Capital Reserves:
Ambulance $ 106,533
Works Department 142,552
Fire Department 340,660
Revaluation 21,446
Library 86,087
Roadway Improvement 379,523
Building Improvement 249,950
Safety Building 6,132
Downtown Redevelopment 107,720
Recreational Facility 439,521
Waterfront Improvements 112,644
Main Street Roadway 1
Police Vehicles 66,604
Municipal Transportation Improvement 124,781
Public Works Facility 204,539
etc. 168
Non-capital Reserves:
Riverside Cemetery Maintenance S 9,702
Newmarket Veteran's Memorial 5,589
Health Insurance Trust ' 980
$ 2,405,132
Health Trust (389,093)

$ 2016039
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TOWN OF NEWMARKET, NEW HAMPSHIRE
Notes to Financial Statements
June 30, 2005

Private Purpose Trusts — Trust funds held by the Town and Library Trustees at December 31,
2005 for donor-restricted purposes were as follows:

Non- Expendable
expendable for Trust
Endowment Purposes Total
Non-expendable Trusts:
Town Trusts:
Cemetery $§ 416,685 § 165,083 § 581,768
Scholarship 275,285 16,652 291,937
Community cultural 75,000 12,660 87,660
Downtown infrastructue improvements 1 - 1
Unrealized gain on investments 87,623 - 87,623
854,594 194,395 1,048,989
Library Trusts:
Support of the Newmarket Public Library 10,000 25,119 35,119

$ 864,594 § 219,514 § 1,084,108

SUMMARY DISCLOSURE OF SIGNIFICANT CONTINGENCIES
GRANTS |

Amounts received or receivable from grantor agencies are subject to audit and: adjustment by
grantor agencies, principally the Federal government. Any disallowed claims, including amounts
already collected, may constitute a liability of the applicable funds. The amount of expenditures
which may be disallowed by the grantor cannot be determined at this time although the Town
expects such amounts, if any, to be immaterial.

LITIGATION

There are various claims and suits pending against the Town, which arise in the normal course of
the Town's activities. In the opinion of management, the ultimate disposition of these various
claims and suits will not have a material effect on the financial position of the Town.
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TOWN OF NEWMARKET, NEW HAMPSHIRE

Exhibit C1

Budgetary Comparison Schedule
Budget to Actual (Non-GAAP Budgetary Basis) - General Fund
For the Fiscal Year Ended June 30, 2005

All amounts are expressed in American Dollars

REVENUES

Taxes

Licenses and permits
State support
Federal support
Charges for services
Miscellaneous

EXPENDITURES
Current:
General government
Public safety
Highways and streets
Welfare
Culture and recreation
Conservation
Economic development
Debt service
Capital outlay

Excess of revenues over{under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Net change in fund balances
Unreserved Fund balances - beginning

Unreserved Fund balances - ending

Budgeted Amounts Varisnce With
Original Final Actual Final Budget
3,273,149 3,273,149 3,506,576 233,427
1,263,385 1,263,385 1,463,531 200,146

553,734 553,734 561,597 7,863

73,856 73,856 73,856

251,525 251,525 269,142 17,617

55,497 55,497 72,929 17,432
5,471,146 5,471,146 5,947,631 476,485
1,815,593 1,815,593 1,812,505 3,088
1,358,958 1,358,958 1,331,149 27,809

694,837 694,837 776,850 (82,013)
149,449 149,449 157,829 (8,380)
46,397 46,397 46,397
864 864 364
13,000 13,000 10,525 2,475
184,050 184,050 184,050
633,767 680,267 - 554,238 126,029
4,896,915 4,943,415 4,874,407 - 69,008
574,231 527,731 1,073,224 545,493
20,000 66,500 61,739 (4,761)
(1,024,231) (1,024,231 (1,025,221) (990)
(1,004,231) (957,731) (963,482) (5,751)
(430,000) (430,000) 109,742 539,742
1,694,643 1,694,643 = 1,694,643
1,264,643 1,264,643 1,804,385 539,742
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TOWN OF NEWMARKET, NEW HAMPSHIRE
Note to Required Supplementary Information — Budgetary Reporting
June 30, 2005

The budgetary comparison schedule — Budget to Actual (Non-GAAP Budgetary Basis) presents
comparisons of the original and final legally adopted budget with actual data on a budgetary basis.

General Budget Policies

General governmental revenues and expenditures accounted for in budgetary funds are controlled
by a formal integrated budgetary accounting system in accordance with various legal requirements
that govern the Town's operations. The Town votes appropriations by official ballot in accordance
with State Statutes and its Town Charter. Appropriations are made on an annual basis for the
General and all significant Special Revenue Funds. Project-length financial plans are adopted for
all Capital Project Funds. Except as reconciled below, budgets are adopted on a basis generally
consistent with the modified accrual basis of accounting. Management may transfer appropriations
between operating categories as they deem necessary, but expenditures may not legally exceed
budgeted appropriations in total. Unexpended balances of special articles for specific purposes may
not be transferred. All annual appropriations lapse at year-end unless encumbered. In the case of
emergency expenditures, over-expenditures are allowed under the provisions of the Municipal
Budget Law (RSA Chapter 32) if prior approval is secured from the State Department of Education.
State statutes require balanced budgets, but provide for the use of beginning unreserved fund
balance to achieve that end. In the fiscal year 2004-05, $430,000, beginning General Fund balance
was applied for this purpose.

Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and continuing appropriations
(certain projects and specific items not fully expended at year-end) are recognized, is employed in
the governmental funds. Encumbrances are not the equivalent of expenditures and are therefore
reported as part of the fund balance at June 30 and are carried forward to supplement appropriations
of the subsequent year. Amounts recorded as budgetary expenditures in the Budgetary Comparison
Schedule (Exhibit CI) are presented on the basis budgeted by the Town. Since there were no
encumbrances at the beginning or end of the fiscal year, those reported in conformity with generally
accepted accounting principles in the Statement of Revenues, Expenditures and Changes in Fund
Balances (Exhibit B3) were the same.
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Schedule Dla

TOWN OF NEWMARKET, NEW HAMPSHIRE

General Fund

Detailed Schedule of Fstimated and Actual Revenues
For 1he Fiscal Year Ended June 30, 2005

Alf pmounts are expresyed in American Doliery

REVENUES
Taxes
Property
Land Use
Resident
Timber yield
Payments in lieu of taxes
Excavation tax
Interest and penalties ou delinquent taxes
Overlay

Licenses and permits
Motor vehicle fees
Building permits
Franchise fees
Other licenses, permits and fees

State Support
Shared revenue block grant
Meals and rooms tax disiributions
Highway block grant
Other

Federal Support
Drug task force
Resource officer

Charges for Services
Income From Departments
General Government Services:
Planning & zoning fees
Public safety services:
Police department
Amublance
Fire department
Dispatch
Other

Miscellaneous
Sale of municipal property
Interest on investments
Rents of property
Other

OTHER FINANCING SQOURCES

Operating transfers in - Interfund Transfers

Nonexpendable Trust Funds -
Cemetery Perpetual Care
Capital & Noncapital Reserve Funds -

Public Works Facility (for Suflex Property)

Total revenues and other financing soutrces

Unreserved Fund Balance Used to Reduce Tax Rate

Total revenues and use of fund balance
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Original Reserves Actual Over
& Final and (GAAP (Under)
Budget Authorizations Basis) Budget
3,483,070 3,498,062 14,992
45,000 66,961 21,961
57,000 48,051 (8,949)
4,618 4,618
57,829 65,580 7,751
620 622 2
59,000 52,634 {6,366)
(429,370) (229,952) 199,418
3,273,149 3,506,576 233,427
1,090,000 1,160,303 70,303
59,050 149,162 90,112
85,000 109,591 24,591
29,335 44,475 15,140
1,263,385 1,463,531 200,146
125,579 125,579
291,553 291,553
135,389 143,252 7,863
1,213 1,213
553,734 561,597 7,863
34,750 34,750
39,106 39,106
73,856 73,856
34,000 28,049 {5,951)
50,525 43,757 {6,768)
70,000 119,002 49,002
6,500 8,265 1,765
62,000 64,038 2,038
28,500 6,031 (22,469)
251,525 269,142 17,617
1,000 (1,000)
45,000 54,509 9,509
9,360 18,420 9,060
137 - (137)
55,497 72,929 17,432
20,000 15,239 (4,761)
46,500 46,500
20,000 46,500 61,739 (4,761)
5,491,146 46,500 6,009,370 471,724
430,000
5,921,146



Schedule D1b

TOWN OF NEWMARKET, NEW HAMPSHIRE

General Fund

Detailed Statement of Appropriations, Expenditures and Encumbrances
For the Fiscal Year Ended June 30, 2005

all members are expressed in American Dollars

Debt service
Principal of long-term debt
Interest expense - long-term debt

Facilities acquisition and construction
Land and Improvements:
Suflex property acquisition
Machinery, vehicles & equipment
Police vehicles
Public works vehicle
ISO facilites
Buildings
Building improvements
Improvements other than buildings
Roadway improvements
Revaluation
Telecommunications
Sidewalks
Master Plan
Revaluation

OTHER FINANCING USES
Operating transfers out - Interfund transfers

Special revenue
Public Library
CDBG

Capital Projeclts:
Main Street Enhancements
Fire Complex

Capital & Noncapital Reserves:
Capital Reserves
Ambulance
Fire Departrent
Library
Building Improvement
Downtown Redevelopment
Recreational Facility
‘Waterfront Improvement
Business-type Funds:

Solid Waste
Recreation

Reserves Expenditures (Over)
Voted and Net of Under
Appropriations Authortzations Refunds Budget
13,000 - 10,525 2,475
100,000 100,000 -
84,050 84,050 -
184,050 - 184,050 -
46,500 46,500 -
50,000 48,907 1,093
137,500 137,500 -
27,365 27,365 -
20,000 20,000
312,652 183,216 129,436
20,000 20,000 -
66,250 40,750 25,500
50,000 (50,000)
633,767 46,500 554,238 126,029
223,117 223,117 -
990 (990)
50,000 50,000 -
120,000 120,000 -
28,802 28,802 -
65,357 65,357 -
10,380 10,380 -
32415 32415 -
29,500 29,500 -
121,400 121,400 -
25,000 25,000 -
154,750 154,750 -
163,510 163,510 -
1,024,231 1,025,221 (990)
5,921,146 46,500 5,899,628 68,018
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Schedule D4a
TOWN OF NEWMARKET, NEW HAMPSHIRE

Balance Sheet
Expendable Trusts Fund
June 30, 2005
All numbers are expressed in American Dollars
Expendable Trusts
Capital &
Noncapital Health
Reserves Trust Total
ASSETS
Cash and cash equivalents 2,533,041 2,533,041
Interfund receivable 450 450
Prepaid items 18,995 18,995
2,533,491 18,995 2,552,486
LIABILITIES AND
FUND BALANCES
Liabilities:
Interfund payable 128,359 408,088 536,447
128,359 408,088 536,447
Fund balances:
Reserved for:
Special purposcs, reported in:
Expendable Trusts 2,405,132 2,405,132
Unreserved(deficit), reported in;
Expendable trust funds (389,093) (389,093)
2,405,132 (389,093) 2,016,039
2,533,491 18,995 2,552,486
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For the Fiscal Year Ended June 30, 2005

All numbers are expressed in American Dollars

REVENUES
Charges for services
Miscellaneous

EXPENDITURES
Current:
General government

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Net change in fund balances
_ -"Fund balances -begimiing

F{ind balahées(deﬁcits) - ending

Schedule D4b
TOWN OF NEWMARKET, NEW HAMPSHIRE
Statement of Revenues, Expenditures, and Changes in Fund Balances

Expendable Trusts Fund

Expendable Trusis
Capital &
Noncapital Health
Reserves Trust Total
47,515 705,664 753,179
37,394 2,159 39,553
84,909 707,823 792,732
138 660,303 660,441
138 660,303 660,441
84,771 47,520 132,291
312,854 312,854
(128,359) (128,359)
184,495 - 184,495
269,266 47,520 316,786
2,135,866 {436,613) 1,699,253
2,405,132 (389,093) 2,016,039
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